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1. THIS MESSAGE IS INTENDED TO PROVIDE BACKGROUND INEORMA- 
TION IN CONNECTION WITH PROPOSAL, REPORTED REFTEL, WHICH 
LOT HAS MADE EOR LOT-PANAM MEETING DURING WEEK OF 
NOVEMBER 12 TO RESOLVE PROBLEM RESULTING FROM CURRENT 
POLISH LIMITATION OE PANAM ZLOTY TICKET SALES TO 
WARSAW-NEW YORK- WARSAW TRAVEL. EMBASSY WOULD APPRECIATE 
A REPORT OE THE DEPARTMENT'S RESPONSE TO PANAM HEADQUARTERS 
REGARDING LOT'S PROPOSAL (REETEL PARA 6). 

2. TICKET SALES RESTRICTION. PANAM REPRESENTATIVES 
ADVISE THAT THEY HAVE BEEN ABLE TO SELL TICKETS EOR 
ZLOTYS TO POLISH CITIZENS ONLY FOR WARSAW-NEW YORK-WARSAW 
TRAVEL. POLISH CITIZENS HAVE NOT BEEN ABLE TO OBTAIN 
APPROVAL OF NATIONAL BANK WHICH WOULD BE NECESSARY FOR 
THEM TO MAKE ZLOTY TICKET PUCHEASES EOR OTHER DESTINATIONS. 
APPROVALS ALSO HAVE NOT BEEN GIVEN FOR PASSENGERS 
CHANGING IN LONDON EROM ONE PANAM PLANE TO ANOTHER, WHICH 
APPARENTLY IS NECESSITATED BY PANAM PRACTICE OE SELLING 
SEPARATELY SEATS ON LONDON-NEW YORK LEG OF FLIGHT. POLES 
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HAVE DESCRIBED SUCH TRAVEL AS "VIA LONDON- AND THUS NOT 
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ELIGIBLE LOR ZLOTY SALES. 

3. SALES RESULTS. BOTH PANAM AND LOT HAD VERY GOOD 
BUSINESS ON THEIR WARSAW-NEW YORK ROUTES DURING THE SUMMER 
SEASON. LOT WAS REPORTEDEULLY BOOKED DURING JULY AND 
AUGUST, AND PANAM'S FLIGHT WERE THE SAME, OR NEARLY SO. 
ACCORDING TO PANAM'S WARSAW OFEICE MANAGER (BOCWINSKI), 
APPROXIMATELY 60 PERCENT OE PANAM'S SALES HAVE BEEN MADE EOR 
ZLOTYS. BASED ON AROUGH CALCUALTION MADE RECENTLY, 

BOCWINSKI ESTIMATED PANAM IN WARSAW MIGHT REMIT TO 
HEADQUARTERS AS MUCH AS $500,000 EOR THE CURRENT YEAR, 

TAKING INTO ACOUNT CONVERSIONS INTO DOLLARS OE ZLOTY 
SALES. HE ESTIMATED GROSS SALES REVENUE WAS RUNNING AT 

A RATE OE $800,000 ANNUALLY. ON AUGUST 7, AP QUOTED 
BOCWINSKI AS EOLLOWS: "I THINK IT IS GOING TO BE A VERY GOOD 
YEAR. WE'VE MORE THAN DOUBLED OUR PASSENGER LOAD. LAST 
YEAR WE HAD 1 1 CHARTERS, AND SO FAR WE'VE SOLD 24." 

4. EUTURE PLANS. BOCWINSKI INFORMED US HE HAS 

RECEIVED PROPOSED PANAM SUMMER SCHEDULE EOR 1974 WHICH SHOWS 
AN INCREASE EROM TWO TO FOUR WEEKLY EREQUENCIES. LOT, 

HE SAYS, PLAN TO INCREASE TO THREE FLIGHTS WEEKLY, INCLUDING 
ONE NONSTOP WARSAW-NEW YORK. REGARDING LOT'S INTEREST 
IN SERVING CHICAGO, GOP HAS MADE NO MENTION OE THIS TO 
THE EMBASSY, BUT CIVIL AVAITION OFEICIALS HAVE MENTIONED 
THEIR INTEREST INEORMALLY IN RECENT MONTHS TO PANAM, 

US AIRCRAET MANUEACTURERS, AND TO MEMBERS OE SENATE 
COMMERCE COMMITTEE DELEGATION VISITING WARSAW IN APRIL. 

5. INTEREST IN COMPROMISE. DURING OCTOBER 16 MEETING 
AT EMBASSY, PANAM REPRESENTATIVES INDICATED THEY EELT 

THEY COULD RECOMMEND ACCEPTANCE OE SETTLEMENT WHICH WOULD 
PERMIT ZLOTY TICKET SALES ON FLIGHTS TO DESTINATIONS 
WITHIN THE US ONLY, PARTICULARLY IN VIEW OF THEIR 
EEELING THAT TRAVEL BY PRIVATE POLISH CITIZENS TO OTHER 
DESTINATIONS SERVED BY PANAM (JAPAN CITED AS EXAMPLE) 

WAS NOW VERY LIMITED AND WAS EXPECTED TO REMAIN SO EOR 
EORESEEABLE EUTURE. ON OTHER HAND, POLISH AVIATION 
OEFICIALS HAVE INDICATED TWICE IN RECENT WEEKS, ONCE TO 
PANAM AND ONCE TO EMBASSY OEEICER, THAT THEY WOULD NOT BE 
LIMITED OEEICIAL USE 

LIMITED OEEICIAL USE 

PAGE 03 WARSAW 05508 241716Z 

UNHAPPY IP THE US WERE FORCED TO PUT LIMITATION ON LOT'S 
SALES BEYOND NEW YORK SINCE THIS WAS LESS PROPITABLE 
PORTION OP THEIR BUSINESS. 

6. PANAM HAS DIRECT CONNECTIONS PROM LONDON TO BOSTON; 
PHILADELPHIA; WASHINGTON, D.C.; DETROIG; SEATTLE; PORTLAND; 

SAN PRANCISCO; AND LOS ANGELES; PLUS INTERLINE CONNECTIONS 
TO DALLAS, ATLANTA, NEW ORLEANS, AND MINNEAPOLIS/ST PAUL. 
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EMBASSY DOES NOT KNOW IE POLES WOULD BE PREPARED TO OPEN 
ZLOTY TICKET SALES TO THESE DESTINATIONS, OR WHAT THEY 
MIGHT REQUEST IN RETURN. PARTICULARLY IN VIEW OE 
VALUABLE ZLOTY TICKET SALES ARRANGEMENT WHICH IS NOW 
OPERATING EOR PANAM, IT APPEARS TO EMBASSY THAT SOME 
COMPROMISE SOLUTION WOULD BEIN ORDER REGARDING 
DESTINATIONS OTHER THAN NEW YORK. 

DAVIES 
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